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OVERVIEW
The Budget statement and Economic Policy of   the Government of
Ghana for the 2020 financial year was presented to parliament on
the 13th November, 2019 by Ken Ofori-Atta,  Minister of Finance. It
was based on the theme “Consolidating the gains for growth, jobs
and prosperity for all”.  
The budget looked at the global economic developments and
outlook for Ghana. The macroeconomic performance from January
2019 to September 2019 was assessed in the budget.  The
government’s flagships and other priority programmes such as the
1D1F was critically examined in the budget.
 

OBJECTIVE
The broad macroeconomic objectives to support the government
vision and development goals are to pursue socio-economic
transformation that results in a modernized, competitive,  and
resilient economy to promote inclusive and sustainable growth.It is
also to deepen structural  reforms to make the machinery of
Government work more efficiently and effectively to support socio-
economic growth.
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Macro Economic Targets and Performance 

for 2019

 

       Overall GDP growth rate   7.1

Non- oil real GDP 6.0

End of period inflation 8.0

1.1%Primary balance 

Overall budget deficit as a % of GDP 4.5%

Gross International Reserves 4.1

6.2

5.2

7.6

0.3%

4.5%

4.1

Macro Economic Targets for 2020

Overall GDP Growth    6.8

Non- oil real GDP 6.7

End of period inflation 8.0

0.7%

4.7%

Primary Surplus

 

 3.5

Fiscal deficit as a % of GDP

Gross International Reserves

Budgeted Actual



NEW
GOVERNMENT
INITIATIVES

One of the cardinal principles in the economic
transformation of the government is to leverage
technology wherever possible to innovate.
The government is on the path towards
digitizing government services to expedite
delivery of services, improve the lives of
citizens, and promote a supportive business
environment.
 
.
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Establishment of
National
Development Bank

Ghana Design and
Manufacturing
Centre

Land
Digitization with
Block-Chain
Technology

Seaport and airport
infrastructure
projects

Establishment of
Enterprise Credit
Scheme

Abolishment of VAT
on management
fees for long term
institutional
investors

Establishment of
vehicle assembly
plants

Development of
integrated
bauxite,iron and
steel industries.



Government is not introducing new taxes in the 2020 fiscal year.
Instead, the government would boost revenue collection to enable
it meet its revenue target.  Radical Policy and institutional reforms  
would be taken towards raising the tax-to-GDP ratio over the
midterm from under 13% currently to around 20%.

 
 

 

NO
NEW
TAXES



Government shall renew and extend the National Fiscal Stabilization

policy and Special Import levies to support the budget

Pursue Non-Tax revenue inflows associated with the operations of some

Telcos and State-owned Enterprises to yield about 0.5% of GDP in

revenue inflows

The personal income tax band would be adjusted and the necessary

parliamentary approval sought to ensure the 12% in minimum wage

increase is tax exempt.

Taxing the digital economy that is the taxation of e-services

The government shall continue to provide the necessary support to the

Ghana Revenue Authority in the institution's ongoing reforms for 2020 to

optimize revenue collection.

 

The total revenue and grants for 2020 is projected at GH¢67.1 billion from

the projected outturn of GH¢ 54.6 billion for this year.

 

 

Outlook for 2020
 

R E V E N U E  M E A S U R E S

The government in the medium term will adopt the financial options to

support its infrastructural projects and programmes whilst taking note of

the cost of debt and minimising the refinancing risks in the government's

public debt portfolio. The effectively implement the 2020 management

strategy, government will prepare and publish a borrowing plan to meet the

aggregate borrowing requirements of governments in 2020. 

 

Government expects to spend GH¢85.9 billion in the 2020 financial year.

 

D E B T  M A N A G E M E N T  S T R A T E G Y



Others
27.2%

Wage bill
26.8%

Interest Payments
25.4%

Capital expenditure 
10.9%

Goods and Services
9.7%

Proposed Government expenditure for 2020

Others comprise the one-off financing of the 2020 presidential and parliamnetary

elections, funding of government's flagship programmes and security. Part of the

expenditure would be directed at building administration blocks,educational and

health  infrastructure in the 6 newly created regions.



Firmus Advisory Limited is a Business Consulting firm operating in three areas in Ghana; Regulatory
Compliance, Market/Social Research and Trade Development. We facilitate formation of businesses,
help secure all necessary business operation licenses and certifications to start operations. Firmus
provides clients with the required industry data and analysis through research by reviewing the
economic, political and market factors for sound decision making. We have a decade of multi-sectoral
experience in investment facilitation, investment identification & project advisory, consumer & market
research, data analytics and enterprise development.
This communication contains general information only, and none of Firmus Advisory Limited is, by
means of this communication, rendering professional advice or services. No entity in Firmus Advisory
shall be responsible for any loss whatsoever sustained by any person who relies on this
communication.

 


